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Which tax category applies to fiber optic
cable splicing

Overview
State Sales and Use Taxes or Communications Taxes: Most states apply either the
general sales tax or a special communications-specific tax to telecom services. omati
as d ed internet, and VOIP phone services Rev. 2011- unications service provid hat p
ing signal receiving equipment k assets erson or real pr or leased) not directly used
to provide land imp etwork buildings and improv ents consisting of. Fibre optic cables
fall under specific classification categories for depreciation purposes. This
classification influences the method and timeframe of depreciation. This classification
is crucial as it. This revenue procedure provides a safe harbor method under which
the Internal Revenue Service will treat a fiber optic node and trunk line consisting of
fiber optic cable used in a cable television distribution system providing one-way and
two-way communication services as the unit of property for. This revenue procedure
also permits a taxpayer to treat a fiber optic transfer node and trunk line consisting
of fiber optic cable used in a cable distribution system as the asset for depreciation
purposes.

© 2026 Passive Optical Networks & FTTR Architectures - All rights reserved



Page 2/4

Article Content

May 24, 2026

Your ISP''s Fiber Truck Is Not a "Vehicle" — And the SRB ...

And I keep running into this pattern — the tax authority applies a blanket
disallowance, the taxpayer absorbs the hit, and nobody stops to challenge the
underlying classification.

Mar 27, 2026

Safe Harbor Accounting Methods Provided for Cable System Operators

This section 8 provides a safe harbor method of accounting under which the IRS will
treat a fiber optic transfer node and trunk line consisting of fiber optic cable used in a
cable distribution …

Jun 10, 2026

Taxable Services

Each category encompasses a variety of specific services. Listed below are the
services that are taxable, including examples and references to additional
information. Taxable amusement services …

Jan 18, 2026

26 CFR 1.263(a)-1: Capital expenditures; in general. (Also: Part I ...

Less: Costs capitalized for financial statement purposes that are deducted or deferred
for Federal tax purposes, other than under this network asset maintenance allowance
safe harbor, such as research …

Jul 26, 2025

Is Internet Considered a Utility for Tax Purposes?

While the federal government avoids classifying internet access as a traditional utility
for income tax purposes, many state and local jurisdictions adopt a different
approach for sales, use, …

Jun 28, 2025

Guide to U.S. Telecommunication Tax Compliance (2025)

Providers must maintain documentation to distinguish taxable vs. non-taxable
services (e.g. segregating charges for local service). Many modern telecom offerings
are excise-tax exempt, but companies …

Mar 15, 2026
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Telecommunications, Pay Television, and Related Services

Since the tax is included in the gross receipts, owners may subtract the tax from the
total receipts when reporting the sales. For instructions on how to subtract sales tax
from your receipts, see Minnesota …

Jul 06, 2025

Cable System Operators: New Safe Harbors for Applying the …

Section 4.05 of Rev. Proc. 2015-12. For purposes of the new safe harbors, cable
network assets specifically exclude all intangible property (with the exception of
certain types of software used in the …

Jan 21, 2026

Safe Harbor For Fiber Optic Nodes In Cable Systems ...

.04 Consistent treatment. Taxpayers using the unit of property described in section
4.01 of this revenue procedure must use it for all of a headend''s nodes and fiber
optic cable.

Aug 06, 2025

Bonus Depreciation and Fiber Optic Networks

In the most general terms, then, eligibility of fiber optic network assets for bonus
depreciation depends on the provider''s chosen accounting and depreciation
methods.

Oct 10, 2025

General Liability Code 99613 (Telephone, Telegraph or Cable …

Find industry codes related to the GL Code 99613. This includes General Liability,
NAICS, and state and NCCI Class Codes. The GL code 99613 is described as
Telephone, Telegraph or Cable Television …

Nov 30, 2025

Safe Harbor Method in Treating Fiber Optics

Thus, for example, if a taxpayer has a fiber optic cable containing 20 bundles of 6
optic fibers (120 total optic fibers) and connects 2 optic fibers to a node, the fiber
optic cable (including all 120 optic fibers) …

Oct 19, 2025

IRS Depreciation Class For Fiber Optic Cable
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Typically, fibre optic cables are classified as tangible property used in
telecommunications. This classification is crucial as it determines the applicable
depreciation scheme …

Contact Us

For more information, pricing, or custom solutions, please contact us:

Website: https://www.professionistidelverde.it
Email: info@professionistidelverde.it
Phone: +49 176 4829 3715
Address: Friedrichstraße 123, 10117 Berlin, Germany

This document is for informational purposes only. Specifications subject to
change without notice.
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